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r I \ he Republican-dominated Legislature is making a mad dash toward passing

2003-04 budget bills before the Fourth of July, but . . .

s it really an exercise in futility? We think maybe it is because over-all
spending targets have still not been set by Democratic Governor Granholm and GOP
leaders and, in any event, there still remains a substantial revenue shortfall caused mainly
by legislative reluctance to pass significant revenue generators. Despite all the rhetoric
on both sides, we think the Executive and Legislature are far apart on key budget issues
and we still believe a budget won’t be finalized until September.

The Feds provided at least a partial budget life-line by including new money to
states in the Bush tax cut package just passed by Congress. But a good portion of the
$700 million Michigan will get over the next two years is already spoken for. Major
wage concessions by state employees, a cornerstone of the original Granholm budget
plan, have not been forthcoming, and GOP lawmakers have so far OK’d tax “loophole”
closings $100 million less than proposed by the Executive. At the same time, budget
bills emerging from conference committees exceed the Governor’s recommendation by
some $316 million. Bottom line: the numbers don’t come close to the constitutionally
required balanced budget, and it’s hard to see how they will anytime soon.

The Governor’s fee increase bills have fared somewhat better in the Legislature
than the tax “loophole” closing package, with a whole array of such bills now beginning
to move in the two chambers. But increases for nursing home licenses have run into stiff
opposition (especially fees for long-term care beds which could jump from $2.20 to $10).
Also in major contention are fees for the National Pollution Discharge Elimination
System (NPDES) which the Legislature wants to cut to $3 million from the Governor’s
recommended $7.2 million in charges on users. Legislators are likely to approve
moderate increases in storm water, ground water and solid waste discharge fees.
Meanwhile, eleven bills raising some $15 million in judicial fees is moving and will help
keep the 2003-04 judiciary budget balanced.






