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The Legislature moves into the month of March in high gear, as
appropriations bills speed through the process at record pace. Lawmakers appear
serious in their resolve to finish the entire budget by mid-June. K-12 and Higher
Ed budgets may be done by late April or even much sooner.

The Detroit Metro Airport Authority bill also i1s moving on a fast track,
while separate efforts to create a better metro mass transit system and raise the
diesel fuel tax face a more uncertain future.

New directors are appointed to fill vacancies at the Departments of
Corrections and State Police, as Engler Administration personnel head for the
door ahead of a new governor being elected next November. Legislation
extricating Wayne County municipalities from the Wayne County Community
College district also heats up. Broadband legislation passes the Senate, a $2
billion state bond 1ssue for school and sewer construction is unveiled, and a
multitude of health care issues begin to gain new steam.

Here are details of these happenings, and more:

2002-2003 Budget

The Senate late last week completed action on a $12.68 billion K-12
budget, perhaps the quickest action ever on a major school spending bill. The
House could wrap up the measure before the Legislature’s March 21-April 9
Spring break. The bill which raises the foundation grant to $6,700 is close to
what Governor Engler recommended in his annual budget message with these
exceptions: ISD’s will receive a 3% boost, all teen health centers will be funded
including those not in at-risk school districts, and classroom size reduction grants
were restored. There remains an outside chance that small school declining
enrollment aid could be restored by the House. The Senate rejected mandating
electronic filing for CEPI data for this year and stripped substantial monies from
the Career Development program to pay for the increases it made over the
Governor’s proposed budget.
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Governor Engler surprised many in his State of the State message by
calling for major revisions in the make-up of the Blue Cross Blue Shield board of
directors. A new House committee has just been appointed and will soon begin
an intensive review of broader aspects of BC/BS issues.

A so-called “provider tax” that could generate more federal medicaid
dollars for hospitals and other providers is still a real possibility but remains
controversial in part because it arguably establishes a precedent for taxing non-
profit entities. Legislative budget committees continue to work on the issue.

Other Notes

Attempts to alter the “habitable space” definition in the architects
licensure law are heating up again. . . the state’s probate judges are being asked
by the Legislature to draft a model rewrite of the state Mental Health Code. . .
relief from liability in the design and construction of school buildings could be at
hand if the House Committee on Regulatory Reform soon takes up Senate Bills
358 and 670 which have already passed the Senate. . . proposals to change the
structure of the Office of (Horse) Racing Commissioner appear to be going
nowhere. . . changes in the law regarding taxation of public park lands is moving
very quietly in the Legislature. . . bills to set fees in the State’s scrap tire program
are beginning to move. . . legislation has been introduced (HB’s 5756 and 5757)
to adopt a “property maintenance” code. . . with five months to go before the
gubernatorial primary, Jennifer Granholm appears to be gaining momentum in
the Democratic race and Dick Posthumus remains the overwhelming favorite on
the Republican side despite having a high quality opponent.



